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Q1.

a) Distinguish between Financial Accounting and Management Accounting'

b) what is responsibility centre? Explain the types of responsibility centre'

Q.2. The standard mix to produce one unit of product is as follows:

Pqrrr rneferial Units Amount (Rs)

Material A 60 units @ Rs.15 Per
unit

900

Material B S0units @ Rt. 20 Per
unit

I ,6UU

Material C 100 units @ Rs.25
per unit

2,5UU

Total 240 units Rs.5

During the month of July, l0 units were'actually produced and consumption was as follows:

RaW material Units Amount (Rs)

Material A 640 units @ Rs. 20
per unit

I  1,200

Material B 950 units @ Rr. 15
per unit

17 ,100

Material C 870 units @ Rs. 30
per unit

23,925

Total 2460 units Rs.52225

Calculate: Material Cost Variance, Material Price Variance, lvlaterial Usage Variance,

Mix Variance and Material Yield Variance-

Q.3
a) Attempt the following:

(06)

(06)

,t?

Material

(06)

A company had incurred fixed expenses of Rs.4,50,000, w-ith a sales of Rs. 15,00,000 and earned

a profit of Rs.3,00,000 during the first half year. In the second half, it suffered a loss of Rs.

1, 50,000/-.

Calculate:
i. The contribution, profit-volume ratio, break-even point and margin of safety for the first

half year.

ii. Expected sales volume for the second half year assuming that the selling price and fixed

iii. The break-even point and margin of safety for the whole year.



b) Attempt the following: 
- (06)

A manufacturing company finds that while the cost of making a component part is Rs.l0, thesame is availabre in the market at Rs.g, with an ass'rance of continuous suppry.i' Give your suggestion whether to make or buy this component part.
ii' Give also your views in case the supplier reduces the price from Rs. 9 to Rs.g.The cost information is as under:

Q'4' Draw up a flexible budget for the overhead expenses on the basis of the followirrg data ancrdeterminetheoverheadratesat50Yo,70yo,80%and90o/op|antcapaci ty.

PARTI1-TrI  r  oc '

VARIanr r. ' rttzr.ott '. ' ' At 80% Capa.tfy (R.)

Powe" ( lnol^g'*J -r 'n

12,000
4.000

TOTAL OVERIILA.DS
f i na+^J  . l i

20.000
2,000

I1 ,000
3,000

10,000
62,000

rcur laoour nours 1.24,000 hrs

Q'5' The details regarding the composition a'd the rveekll' rate of the rabour force engaged on thejob scheduled to be completed in 30 weeks are as follows: 
ruuur Iorce engagt 

(12)

Category of Workers
Standard A

No. of
l l r^ - l ,^ - -

i r r q f

No. of
Workers

Weekly wage rate
per Worker
;o 

_.-- |wili.t'' t".g.
Skil led 75

' s I fare per WOriker
70

j 0
80

70Deml-5l(llled 45 40
30Unskilled 60 )U

n
The Work is actually completed in 32weeks.

Calculate:

Labour Cost Variance.
Labour Rate Variance.
Labour Effi ciency Variance.
Labour Mix Variance.
Labour Revised Efficiency Variance.

a.
b.
c.
d.
e.

Direct Laboui
Other Variable ex

ll



rl
nflI.l|.-ft?t4t!trft!4tirFrF

a\

Q.6. The following data relate to Bookhive Ltd, you are required to prepare cash Budget for the

(12)

month of APril, MaY and June 2015

The finance manager has made the fonowing sales forecasts for the first five mcnths of the coming

year, commencing from l't APril2015:

Month Sales(Rsl

April 40.0uu
45,000May

f r r n e 55,000

July 60,000

Augusl 50,000

Other Data:

a) Debtors and creditors balance at the beginning ofihe yeal are F's' 30'000

respectively.Thebalanceofotherrelevantassetsandliabil it iesare:

and Rs. 14,000

computing the various

(12)

b)

c)

d)

gpglt"g B"t""tt '

Cash Balance

Amount

7.500
51,000

J[UUI\.

,-,1 Qoleq c.ommlsslon 3,500
/1,rev

40% sares are on cash basis, iredit sales are colrected in the month following the sales'

570 commission to sales-agent is paid' in a month after it is earned'

Fixed costs are Rs. 5,000 per rnonth including Rs. 2,000 depreciation.

Q.T.Thefollowingdatahasbeencollectedfromtherecordsofaunitfor

fixed overheacl variances for a period:

in units

Calculate fixed overhead variances:

a) ExPenditurevariance
b) Calendar variance

c) CaPacitY variance

d) EfficiencY variance

e! Volume variance

f) Fixed cost variance

f * * * * * * * *

Amoun
Particulars

guGGo *-* tto-tlrt Ptt duY-

offi;Gftgeted) Per man houl

.q"t"ul 
"u*b.t 

of *otki"g du)t


