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c Answer anyfive Questions

Max. Marks: 60

Q.1.a) Discuss the factors affecting the valuation of Goodwill.

Q.l.b) Distinguish between Cost Accounting and Financial Accounting.

(06)
(06)

a.2.) Pass journal entries and show the Balance Sheet of the company: (12)

Kumar Ltd issued 1,C00 shares of Rs. 10 each at Rs.12 each,payable as under:

I Rs.2.50 on application, Rs.4.50 on allotment (including premium), Rs 2.00 on First Call, Rs. 3 on

r Final Call.

i .{pplicarions were received for 900 shares, which were dully allotted. Allotment money was

I receir,ed in ftrll. First call and final call money was also received in full except on 200 shares
, held b1' Komal, these shares r.l'ere forfeited by the directors.

i

Q.3.) Ascerlain the quantity of closing stock:" (12)

, Raj ltd has purchased and issued materials in the following order in the month of March 2015.

i 9n 
, *t purchased 300 units @ Rs.3

, On 4th purchased 600 units @Rs.4

i On 6tr'issued 500 units

, On l0tl'purchased 700 units @ Rs.4

Orr l5'r' isSued 800 units

i On 20tr'purchased 300 units @ Rs.5

, On 30th issued 100 units

Ascertain the quantity of closing stock as on 31" March and what will be the value under FIFO
& LIFO Method.

Q.4.) Compute the value the Goodwill: 
{ (12)

The following is the balance sheet of Mr. Dev as on 3l't September 20!4:

Liabil it ics Rs. Assets Il.s.
Uapltal 1.64.000 Land & Buildine 36,000
General Reserye 40,000 Plant 54,000

€reditors 38,040 Investments 30,000
Stock 25,950
Bank 75,990
Debtors 19,200

2,42,040 2;42,040



The following were the net profits:

For the year ended 30th september 2012-Rs .32,2g0.30ri' September 2013-Rs.36,g70 and .i0rh

i:$t*o"r 
2014-Rs'43'350'(Tht'lutounts 

include income f.om inu.strnents Rs. r.g00 each

You are reqtfired to value the goodwill of the above tsuper profit fbr 3 vears, takin! the standard rate "r.fr;'::':;iil:ruJffi:'fiT::Hi;rJ:;business as lTYo and assumlng"tr'uieach year', profit, is immedia,.i, *rrrrorawn in fu, by Mr.
Dev.

9.t.1 Coripute the value of the company,s shares:
(r2)Orr 3l ' r  Decenrber 20t3 the Ralance Sheet of  a Limited Companl,  c l isc losccl  the fo l lou, ingposition:

rLiabi l i t ies-

Rs.
40.o00
i n ' 1 ' . \ /

Rs.
4,00,000

Assets
G"odwill-
=;----:l--rrred Assets90,000

20.000 l
1,00,000 I_ _  r

1,30.000 |
7,40,000 I

.V\-, .UUU
\_urrent Assets

- __
-
----____

2.00,000
uurrent Liabilities

7,40,000

on 3l't December' 2013 the fixed assets u'ere independently varued at Rs.5.50.000 and trregoodw'ill at-Rs. 50,000. The net profits after tax for the three years were:
2011: Rs'  51'600; 2012: Rs'  52,000 a'd 2013: Rs.5r,650 of  which 20%o waspraced to reserve,this proportion being consi,lered reaso'abre in trre industry in which thewhere a fair investment return may be taken at l0%. 

urtry rn wnlcn the compa'y is engaged and

compute the value of the company's shares by (i) the Asset Backing nietlrod (i i) ttre yieldmethod.

Q'6') Prepare the three Process Accounts- Normal Loss Accuunt. r\bnorniar [-oss Accou't ancrAbnorrnar Gain Account. :  
v^rrrqr  LvJr ' \ucuul t { .  / \b l lc  

( r2)

20%
102

j  Rs looo213 of output oJEo.ess I and% of the ortput of process li are transferred to nG,";tliiesi.t."rt
-

and tlre balance was sold.

Es.?.00,000@
)Yo I iorlo 

---Wggtrt t-oG?t of i-np,,t)
antitv of sc in tonnes

Sal value of sc

Rs1,30,050

Selling price of oi



r l
i l

Q.7.) Prepare Cost Sheet corrsidering follolving information:

Tlre accounts of cloud Manufacturing company for the year ended December 2013 showing the

following:

(r2)

l_-

i  Indirect i Carriage outward 1,000
Consurnption

Prep are:statement giving the fol I orvin g inform ation :

a) Plime cost
b) Factory cost
c) Cr,-,st of production
d) Cost of  Sales
e) \et protit

* * , t * * ' 1 . * * * * * *

Particulars Amount (Rs) I Particulars . Amounl \tss/
100

2.500Opening stock Raw Materia! 25,000 |
Ttooo 

--_l Pm:e numlture t
Salary: OffrceFurchases of Raw Material

Closing Stock of Material 40,000 Salary Salesrnan UUU

Carriage lnward 5,000 Other FactorY txPenses J .  / U U

Wases-Direct
Waees-Indirect

75,000 Other Office ExPenses YUU

10,000 \rlana ser's Remuneratton 12,000
1,000

Other Direct Charges 15,000 Bad debts wntten oil

R ent-Facto 5,000 Advertising ExPenses /rwv

1 , 1 0 0
Rent-Office 500 Travelling ExPenses ot

salesman


