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1. Fr.om the following Intormailon, prepare a cost statement showing the I

nnan'mrr .Sfock oi Raw Material 50,000
1,60,000Prrrnhaqe of  Raw Matef la l

80,000(llncinn .Stock of RaW Mateflal

Productive Wages 1,50,000

General Wages 20.000

Charqeable ExPenses 40,000

Factory Rent& Taxes 10,000
l ' \anraniaf inn on Plant 3,000

4,000Qalario<r -Off iee

1,000,Travellers' t t .  " : : - - - : - - = f f i

Printinq & StationefV, ,' , ' 800

Repair:s &Renewalg 6,400
Trar ra l l inn  Fnnenses 2,000

1,500Qhnrirrnnm FnnAnses
9,00qCarriaae - Orltward
1,000I ,, '- lnward

Aclvertisetnent 4,000

Sales 4,60,000

2. a) Calculate Machine
machines

Hour Rate fr:orn the following infoimationrelating to four' identical
(10)

Rent & R.ates
ise Per unit

Rs.
6,000 p.a.
4,800 p.a.

l  v r r v r
, j ' -

R-eoairs
-1  

; ; s1 ;nn  4nr  t l ra  chnn

1,000 p .a .
800 p .a .

l - l v l  l t l l  l v  l v r  r l

Strop SuPervisor's Salary

Lubricants
:  ,  ' -  .  

'  
:  :  i :  i

EeEreEiAt'id eer M

600 per
month

100 per
month

600 p .a .

There ar" '60 Per month'Each Machine consumes

10 units of Power Per hour'

z otli;r";i"i" the earnings of workers A and B under st'aight piece Rate and Differential

Rate Svstems from the following:
ililiililnou. n..z+, standard rime qer r1,it 30 s,econds
Differentials to be applied - B0% of Piece Rate belo* 

:t"no::1 -ur"v' 
i20% of Piece Rate at or above Standard

' , Workerl'A prodluc", l8O0 units and B produces 1,000 units in a day of B hours'

(10)
Piece

(10)



: i  F e.:l lowing information relates to Engineering Company for a period ending 31't December 2015
P1.P2 and P3 are Production Departments. 51 and 52 are Service Departments.

j Departments P1 P2 P3 S1 S2
i Direct W Rs 7,000 6,000 5,000 '1,000 1,000

Direct Material Rs. 3,000 2.500 2,,000 1,500 1,000
Emplovees No. 200 150 150 50 50
Power Kwh 8,000 6,000 6,000 2,000 3.000
Liqht Points No. 10 15 15 5 A

Asset Values Rs. 50,000 30,000 20,000 10.000 10,000
Area Occupied Sq.Mts 800 600 600 200 200

The expenses for the period were: Stores Overheads * Rs.4, 000, Motive Power - Rs.15, 000,
Lighting - Rs.2, 000, Labour Welfare - Rs.30, 000, Depreciation * Rs.60, 000, Repairs -

Rs.12, 000, General Overheads - Rs.10, 000, Rent & Taxes - Rs.6, 000.

Prepare Primary Overhead Distribution Summary for the Departments showing clearly the basis
of apportionment of overheads. (20)

4. A Company has three Production Departments -A,B and C and two Service Departments * X
and Y Following was the summary of Overhead Distribution for: the month of January 2016. (20)

Departments Rs.
A , .8,000
B 7,000
C 5.000
X 2.400
Y 3 j000

The expenses of the Service Departments are to be distributed as follows:
A B c X Y

X 20% 40% 30% 10%
v 40% 20% 20% 20%

Show the Secondary Distribution of Overheads by Repeate.d Distribution Method and
Simultaneous Equation Method.

5. The Time allowed for a job is 10 hours. Rate per hour is Rs. 50.The Actual time taken for
completing the job individually- - . . - r . _ - - ' - g - - ' _ { - - : . - . - : : - . - . ! ' ' i

byfourworkers-A, B C and Dwas B hours, T hours,6,h-our.s and 5 hout 'srCalculateth",.- . , .
earnings of,each worker under Halsey Premium Plan,and,Rowan Incentive Plan @O)t

a) Incentive Wage Plans
b) Time Rate Systeffi - Merits and Demerits
c) ldle T.ime -Causes

d) Methods 
"f 

;;;;ary Distribution of overheads
' . .

e) Absor:,ption'of Overheads '


