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Explain the features of Monopoly.
Wnat is a.kinked demandicurve?

(4x41=75

(4x4)=15

the one which is most orofitable' , ! l

a ny;fog f ,of the,foliowi ng:

Diffe'neatjateskimmingandpenetrationpricing.
Explain.the'reboveryphaseof.business'cycle.:
Discrlss any two types of profits. i ,
Steps invoived in social cost benefit analysis.
Briefly explain any two approaches to determine the size of capital.
Salesl.pf 'the flrm are 19000 uni1S.,fhe,bieak eVdii,.point i;,4000.
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I.4ll questions are compulsory.
2. Figures to the right indicate maximum ntarlcs to the questions.
3.$tart each new question on thefresh page..

4. Diaw graphg/diagrams wy'terever necessary.

Write shbirt'notes on any four of the following:

Y:o:.1aisjinljon 
between pullic eoods and privatg goods.

Briefiy'explainthefactorsinfluencing'thb'investmelit.deoisions.'
Find]the estimated rate of return from the three p{oject proposals given below and select

Write shortrriotes:on
.



Q.3 A) St4te the golden rule of equilibrium and explain super normal profit, normal profit and
su! normalprofi t  with rhe help of the diagrams. (12)

i r  r;  J  L  l f  .  !
iI) pxplainthe features of ponopolistie cortipetition. Also draw and explain the long run
eqqilibrium under,the monopolistic competition. (12)

.4 A) ivhat is price discrirnination? Explain its different types and state the objectives for
pride discrimination 

OR 
, , :

B) Explain the general considerations and objectives of the pricing policy.
(r2)

A) What is profit policy and what are its goals? Briefly explain profit limiting
f'actors.

. : '

OR
B) The firm Merico has the following data
Tot+l fixed cost: Rs. 4500
Tot4l variable cost: Rs. 3000
Total 'sales: Rs 10000
lJnifs sold = 5000
Find'out a) BEP in units

, b) Margin of spfety
c) profit
d) Calculate the volurne of sales to earn profit of Rs, 3 000

(r2)

(r2)

(r2)

A) r,fhat is break-even analysis? Explain the managerial r;ses and limitations of break-
eved analysis.

OR
B)a) iExp la in thevar ioussourceso fbus inessr i sks . ] . . . l :
' d);ftr"re are six alternative proposals under consideration for a firm.The details are as follows

Find the pay back period for each of the six proposals and identify the one which will be selected
bir the firm.

propbsal Initial investment Arurual cash flows

90000 30000
2 40000 10000
J i  00000 20000
a 70000 20000
5 2s0000 30000
6 300000 50000


