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Instructions." i) All questions are compulsory, however internal choice is available.

'ii):Figures to the right indicate marks "
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iv) Answer to questions 3 to 6 must be,of approximately,400 words
each.

1. Answer any four of the following in approximatelylO0 words each. L6
i. Meaning of Marginal Revenue
ii. Conditions for rnarket equilibrium
iii. Four f'eatures of monopolistic completion
iv. Meaning of kinked demand curve
v. What is cost plus pricingl
vi" Suitability of penetration pricing

4  l  - .  n2. Answer any four of the following in approximatelyl00 words each. ro
' '

b. Define safety margin

c, Company C is planning to unde rttake aproject requiring ioitiut irrlr"rtment of Rs. 105 lakhs.
The project is expected to generate Rs. 25 lakhs per year for 7 years. Calculate the payback
period of the project.

d, Meaning of capital budgeting :

3a. How firms in a perfectly competitive market achieves short run equilibrium (12 Marks)

OR

3b. How firms in a monopolistic market achieves equilibrium in the market? Explain the role
o f se l1 i ngcos t i n themonopo l i s t i cmarke t . ( | 2Marks )

4a.whatispriceforecasting?Whatare.thefactorstobeconsideredinpriceforecasting?:

(12 Marks)

OR:

4b. Explain break even point. Explain any five managerial uses of break even anaiysis.



5a' Explain different methods used in profit forecasting

OR
5b' Explain various factors affecting Investment decision in manageriar economics(l2 Marks)
6a.Whatarethedifferentmethodsusedinestimatingcostofcapital

OR

uo 
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uryts at a price Rs, 250. rhe break even sales is Rs. s7500. Find out rhemargin of safety iatio.
(a Markg

Given TFC is Rs. r, 20,000, price Rs. 2;5a and,AVc is Rs. 1.50, find the Break Evenpoints in units 
(4 Marks)

6c.

(12 Marks)

Rs. 2, Find out the
(4 Marks)

6d' The selling price of a product is Rs. 10 and the unit variabre cost,isthe contribution margin ratio of the product.


