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Semester - V) Examinati October/November 2016
MENT ACCOUNTING- | : COST AND MANAG

Methods of Costing Course)

Duration:2 !-lou Total Marks : 80

: 1) Question No. I is
2) Answeranythree

No.6.

3) Figures to the right maximum marks.
part of the answer.

to quote for the supply of 700
a Cost Sheet for the period

nt showing the price to be
the same percentage of profit on

ng on 30th September, 2015. x)

Stock of maferials as on 1st April, 2015

Stock oi maierials as on 3Oth September, 201

Purchages 
$f 

materials during six months

Direct wa0ef during six months

Overhedds {uring six months

Sales dtprin$ six months

1000 were manufactured during the months ending on 30th September,
2015. The

manufactu

manufactured are of iform quality and size as were
2015. For November, 2015,

per unit and direct wage rateper unit will rise by 10o/" and 5"/"

from Question No. 2 to Question

Rs.

20,000

10,000

1,50,000

1,20,000

60,000

4,00,000

during the six months up to

rheads are absorbed as a of directwages.

P.T.O.
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2. Mr. contractor, commenced his ess on 1st January,2015. During

Debit (Rs.)

50,000

18,000

1,00,000

25,000

1,20,000

30,000

3,4:1,000

I il]il| ll lllll llllll lllll llll llll

Credit (Rs.)

1,30,000

13,000

2,00,000

the yefr 15, he was engaged on onlY one of which the contract Price

,000.

ance of the contractor as on 31 Decembe r,2015 was as follows :

n

capital

Cash d from contractee
(80% pf certified)

Land

Bank

ilding at cost

contract

3,4,i1,000

Othel i
plantcosting Rs. 5,000 andi) ofthe and materials charged to the

costing Rs. 2,000 were atthe site on 1stJanuary,2015.

i i i )

i i ) December, 2015; Plant Rs. 5,000 was returned to store,
and cost of work uncertified wasrterills costing Rs. 2,000 were on

.6,Qoo.
nt {nd land and building are to be d iated at lO/" and 5% Per annum

Account for the Year endi 31st December, 2015 and

Bdlance Sheet of the contractor as

was Rp. 5

The Triial

31st December, 2015.



3. A transport Service company is running four puses between two towns which
I

are 50 rrniles apart. Seating capacity of each brls is 40 passengers. The following
particulars were obtained from their books forlthe month of June 2015 : N
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Particulars

Wages 0f a driver per month

Wages of a oonductor per month

Diesel and oilexpenses of one bus

Repairs and maintenance forfour buses

Road tax forr four buses

Depreciatiorr per bus per month

Rent of the $arage for four buses

, Rs.

10,000

8,000

15,000

2000

2,000

500

8,200

Actual passengers carried were 90% of the septing capacity. All four buses ran
on all the days of the month of June, 2015. E{ch bus made one round trip per
day.

Catculate the cost per passenger mile.

4. A product is produced in three consecutive pfocesses - Process l, Process ll
and Process lll. 5,000 units of raw materials {tne rate of Rs.2 per unitwere
issued tO Process I at the beginning of the ye{r.

Other inforrnation :

Particulars

Output (Units)

Normal loss (% of input)

Scrap vdlue per unit (Rs.)

Direct wages

Direct expenses

suY - 07

Procesq I Process ll Process lll

4,700

5%i

1.  .

3,000
r

9,750 l
i

4,300

1O/"

5

5,000

9,910

4,050

5o/o

6

8,000

15,560

The overheads were Rs. 32,000 and they are cfrargeable to the three processes
on the basis of direct wages.

Prepare : Process Accounts, Normal Loss Accqunt and Abnormal Gain Account.
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5. a) Following are the details relating to By-profuct R and By-product N. 10

Partilcut4rs Bi/-product R By-product N
i '

Seffinrg pi'ice per unit (Rs.) I n 24

Cost per unit after separation (Rs.) i g

Units produced (units) 500 2AA

SelliqO expenses amounted to ZQYo of totallcost. Selling prices are arrived at
by adding z}./ato total codt. i
Prepare a statement showing total and perlunit pre-separation cost of

' By-product R and By-product N. , 
^

b) The following information is extracted fromtthe job ledger in rdspect of
10Job No. 50 of a company:

Materials :

Material A ;1000 Kg. @, Rs. 20 each per Kg.

Matqrial B ?4 Kg. @ Rs. 100 each per Kg.

WagFs (@ Rs. 40 per hour per dept.)

130 hours

Dept. Y 150 hours

Propprtionate fixed overheads jRs. 3,000

The totalvariable overheads for all l
the jobs undertaken I Rs. 20,000 for 4,000 labour hours 'r-'

Expected Profit ?OYoon total cost

Prepare a Job Cost Sheet for Job No. 50.

6. Answer the following (any four) : (5x4=20)

l) Write a note on'Batch Costing'.
ll) What is a cost sheet ? What are its advantfges ?
lll) Writq a note on 'Power House Costing'. i
lV) Explain in brief any one method of Joint prQduct accounting.
V) What is'Equivatent Production'? How is it computed ?

I


