POACLCRLCON Sanester =V (Repeaty /7 Oue Finie Opportunify
EMNAMINATION OCTOBER 2019
Accounting Major 1 : Advance Accounfing -}

{Duratien : Two Hours] {Max. Marks

Instructions: 1) Question No.l ts compulsory.
2) Attempt any three {rom Q. No. 2 to Q. No.6.
3) Each questions carrics 20 marks.
4) Mention working note required wherever necessary.

1. Surya Ltd absorbed the business of Usha Ltd as a going concern as on 31% March 2018. The
following is the summarized balance sheet of Usha Ltd as on that date.
Particulars Note no Amount
A EQUITY AND LIABILITIES
1 Shareheolders Fund ]
a. Share Capital ¥ 1 600,000
b Reserves and surplus Z (2,400,000
2 Current Liabilities
a. Trade Payable 1.00,0C0
b. Short term borrowings 3 1.00,00C
» ' TOTAL £,60,000
B8 ASSETS
1 Noncurrent assets
a. Fixed assels
i Tangible 4 1,580,000
ii. Intangible 1.00,000
2 Current assets
a. Inventories 1,10,000
b. Trade receivables 2.00,000
TOTAL 5,60,000
Notes to Account
1 Share capital
60,000 Equity shares of Rs 10 each fully paid 6,00,000
2 Reserves and surplus
_ Profit and Loss afc debit balance {2,40,000)
3 Short term borrowings :
Bank overdraft
5 Fixed Assets 100,000
Tangible
Plant and Machinery
intangible 7 1:50,000
Goodwill 1,00.000

The purchase consideration was agreed upon at Rs. 4,00,000 payable as to Rs. 2,00,000 in
cash and the balance by issue of 16,000 equity shares of Rs. 10 cach fully paid ata premium
in Surya Ltd. The sale was completed and then Usha Ltd went mto liquidation. You are
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i hechs of Sarva Lid.

The following is the summarized balance sheet of Ehony Lid as at 317 March 2018

Particulars Hote no

£ EQUITY AND LIABILITIES
1 Shareholders Fund
a  Share Capilal
B I{essrves and surplus
2 Current Liabilities
2 Short term barrowings
b Trade Payable
o Short term provisions

X

TOTAL

B ASSETS
1 Noncurrent assets
a. Fixed assets
i Tangible
2 Current assets
a. [nventories
b. Trade receivatiles ¥
¢. Cash and cash equivalent

[84]

TOTAL
Notes to Account

1 Share capital

70,000 Equity shares of Rs 10 each fully paid
2 Reserves and surplus

Profit and Loss Afc

General reserves

3 Short term borrowings
Bank overdraft

4 Short term Provisions
Provision for Taxation
Proposed Dividend

5 Tangible Fixed Assets
Land and Building
Plant and Machinery

The profit of the company after charging all expenses and depreciation but before taxation

were as under:

Amount
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2,890,000
17,030
2,00,060
11,438,000

7,00,000

44,200
1,003,600
1,44,200

28,000

63,000
1,056,000
1,68,000

3,08,000
3,33.000
6,41,000

2013-14 Rs 2,38,000 2014-15 Rs 2,68,800 2015-16 Rs 2,52,000

2016-17 Rs 2,380,000 : 2017-18 Rs 2,66,000

On 31¥ March 2018 Land and Building was taken as worth Rs. 3,50,000 and Plant and
Machinery Rs 4,10,000. Income tax to be taken at 50% looking to the nature of business 10%

is considered reasonable return on capital employed.
Find out the value of goodwill based on:

a) Five year purchase of super profit.

b) Capitalization of future maintainable profits.
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UG Deber
Debenture Redemption Tund

i
Debenture Redemption Fund Investments:5%¢ Government

iCS

Securiics

the debentures were duly redeemed.

You are required 1o preparc the following accounts for the ycars 2016-17 and 2017-18:

a. 5% Dcbentures Account
b. Debenture Redemption Fund Account
¢. Debenture Redemption Fund Investment Account
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Rs 1 5.00.000

Rs. 11.63.01

Rs. 11.63.600
The annual contribution to Debenture Redemption Fund was Rs. 1.30,800 made on 3 ]+
March each year. On 31°" March 2018, the investments were sold at a loss of Rs. 51,009 and

The following is the extract of the balance sheet of Zen Ltd as on 31% March 2018

Particulars Note no
A EQUITY AND LIABILITIES
1 Shareholders Fund
a. Share Capital %o
b. Reserves and surplus 2
2 Non Current liabilities
a. Long term bomrowings 3
3 Current Liabilities
a. Trade Payabla
b. Short term provisions 4
TOTAL
B ASSETS
1 Noncurrent asscts
a. Fixed assels
i Tangible
2 Current assets
TOTAL

Notes to Account

1 Share capital
Equity shares of Rs 10 each
13% Cunuilative Preference shares of Rs 100 each

2 Reserves and surplus

Profit and L.oss afe debit balance
3 Long term horrowings

8% Debenlures of Rs 100 each
4 Short Term Provisions

Provision for Taxation

The following scheme of reconstruction is sanctioned:
Fixed assets are to be written down by Rs 5,00,000
Current assets are to be revalued at Rs. 27,00,000

oo o

in part satisfaction of the balance of his claim.

3
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The taxation liability of the company is scttled at Rs. 4,00,000
One of the creditors of the company to whom the company owes Rs. 25,00,000
decides to forgo 50% of his claim. He is allotted 1,00,000 equity shares of Rs 5 each

Ambunt
8,005,000

{3,00.000)
3.06.0G0

34,00,000

3,860,600
£0,00,000

15,00,600
35,800,600
£0,00,000

7,00.000
1.00.000
8,00,000
(3,00,000}
3,00,000

3,00,000
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respectively.

Vhie existing equity and preference shares wre reduced 1o Rs 8 and Rs 75 cach

Pass necessary journal entries and prepare Balanee Sheet after reconstruction.

Fhe following 1s the summarized balance sheet of M/s Birla Ltd as at 313 March 2018
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Farficulars
EQLITY AMD LIABILITIES
Shareholders Fund

8. Share Capisl

b, Reserves and surplus
Non Current liabilitips

& Long term borawing:
Curremt Liabilities

8. Trade Paystle

b Short $ean provizions

TOTAL
ASBETS
Housourrent azsetls W
a. Fixed assets
i Tangitie
i Intanadie
Current assets
a. lnwventorsee
B Trade recoivabies
€. Cash and cash cqguivalen
TOTAL

Heotes to Account

a
1
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Share capita)
Equity shares of Rs 10 sach 35 B pad
Reserves and surplus
Profit and Loss alc
General Recerve

Long term borrowings
0% Debenlures

Short Termn Provistans
Provision for Taxation
Fixod assets

Tangible

Machinery

Fumifurn

[ntangible
Goodwil
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£,00,000

26,000
200 G0k
2,720,000
1,009,000

1,580,080
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NMacainery and Goodwillwere revalued at Rel 3,606,000 and Ry 1.0C.GO0 respectiv ey

2. IThe net profit before tax im the mimediately preceding three vears were

Rs.2.20,000: Rs. 2,710,000 and Rs. 2.90.000¢

3. income tax is «.50%

4. 25% of the net profits were transferred to reserves.

5. A fair retorn i the industry in which the company is engaged is considered to be (20 M
10%

Calculate the fair value of equity share

6. On "' July 2018 the summary of asscts and liabilitics of Amrit Ltd was as under:
) ?:""Elfﬁﬁm{i{5 Hotle i Amount
A EQUITY AND LIABILITIES
1 Shatehoiders Fund
3 Share Capilal 1 475000
B Reseres and surplas 2 (1,830,000
Z Nan Current liabilities
& Long term borowings & 50,000
3 Cusrent Liahilitiss -
a Trade Payabie 25040
TOTAL 360,660
B ASSETS
1 Noncurrent assets
4. Fized gezets 4
£ Tangible ERUSREALY
ii. intangible 60,004
2 Current asseis
a. Cash and cash eguivalant 10,650
TOTAL 4,60.000
Netes to Accournt '
i Share capital .
8.000 Equity shares of Rs 50 each {ully paid 4 00,000
.00 €% Preference shares of Rs 26 aach fully paid 78,000
4,758,000
2 Reserves and surplus :
»_ Piodd snd Lozs aic debd batance {1.50,00%)
3 ’Lﬁng torm borrowings ’
% Debentures il
4 Fixed assets 40.0a0
Tangibie
Land and Buiding 1. 20,000
Flant and Machinery 110000
Fumifure 50,000
7 2,580,000
atangible
Gaodwilt 0,600
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Pieterence dividend was i arrears for two vears

A scheme of reconstruction was agreed upon as under:

2
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A new company to be formed called Anmol Lid with an authorized capital of Rs.
5,00,000 all in cquity shares of Rs 100 cach.

One equity share of Rs 100 each fully paid in the new company to be issued in
exchange of four preference shares in the old company.

One equity share of Rs 100 each {ully in the new company to be exchanged for five
equity shares in the old company.

Arrears of preference dividend to be cancelled.

Debenture holders to receive 500 equity shares in the new company as fully paid.
Trade payable to be taken over by the new company and immediately paid off.

The new company to issue remaining equity shares for pubic subscription.

The new company to take over all the assets of the old company subject to
revaluation of Land and Building at its 1,40,000, Plant and Machinery at Rs 90,000
and Fumniture at Rs 10,000,

Prepare Realization A/c, Equily sharcholders A/c, Prefereif®e Sharcholders Alc, Anmol Lid
A/c Equity shares in Anmol Ltd A/c to close the books of Amrit Ltd and opening entrics in
the books of Anmol Lid.
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