T3 B.OCOM Semester -V (Repeat) / One Time Opportunity
FEXAMINATION OCTOBER 2019
Accounting Major 2 : Income Tax & Goods and Service Tax - Paper ]

[Duration : Two Hours]) {Total Marks: 80}
Instructions: 1) Question No. | is compulsory.

1) Answer any 3 questions from the remaining questions.

111) Show important working notcs as fair work.

1v) Figures to the right indicate marks allotted.

Q.1 A)Mr. Rajan Shetye, an employee covered under the Payment of Gratuity Act 1972, retired on 31* )
March 2018 after rendering service for a period of 29 years, 6 months and 10 days. He received
Rs. 9,45,000 as gratuity on retirement. He received Rs 35,000 as basic salary, s 17,000 as DA
and Rs 5,000 as bonus in the month of March 2018 Calculate the amoum of Gratuity exempt u/s
10(10). .
B) Mr. Sanjay Naik is a resident of Goa and is in the busmess of 01v1l constr uctlons The total (5)
receipts from his business for the year ended 31.3.2018 is Rs. 1.5 crores. 80% of his receipts are
through electronic clearmg system, while the 1e1na1n1ng are m cash. Calculate his income U/s
44AD for Assessment Year 201 8 19 : :

C)Mr. KetanGaonkar leaVes Indla to Jom lus new employment in Smgapore on 15™ May 2017. He 5)
came back to India on armual vacation on 15th May 2018 and stays in the country for 40 days after
which he returns back to Smgapore He has recelved the followmg incomes during the year ended

31.3.2018.
i ‘, :lV”Income from salanes recelved in Smgapore Rs. 45,00,000.
ii. Income from House Property 51tuated 1n Goa credited to his account in SBI, Navelim
~ BranchRs. 5,00,000. o
- iii.  Interest on h1s savmgs account cred1ted to his account in Singapore Rs.45,000.
SRR _}v_:vCal culate lns taxable mcome f01 the Assessment Year 2018 -19.
| D)Deﬁne Tumover u/s 2( 112) of the CGST Act 2017. (5)

Q.Z‘ | Mr.“K_ashmathGawas s an.employee of Government of Goa. He gives you the following details 20)
of emoluments received for’the year ended 31.3.2018.

Paruculars
Bas1c Sala1y (Net after deduction of TDS) Rs 6,60,000 p.a.
‘Tax deducted at source Rs 5,000 p.m.
Deamness Allowance (forms part of salary for retirement benefits) | @30% of basic salary
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Advance salary y

Motorcar is provided for both official & pu sonal purpmu with
driver.

Perquisite value of car used for personal purpose

Encashment of leave salary

I: mployel s coniribution to Recognised Provident Fund

Interest credited (o Recognised Provident Fund @ 8.6% p. a.

Rs. 20,000
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Rs. 12,000

| Rs.1,22,720

| Rs. 43,000 p.a,

] lous‘ev Rent Allowance

Rs 20,000 p.m.

Amount paid for a rented villa in Goa

Rs 3,00,000 p.a.

l nler tainment Allowance received

Rs.800 p.m.

/\1115)}111} spent for official entertainment purposes

Rs 850 p.m.

~Children’s hoste] expenditure allowance received for 2 children

Rs.1,000 p.m. ])C_{“Elli@;_ )

Children’s education allowance received for 1 chlld Rs 41,960 p.a. |
Rescarch allowance received Rs 50,000 p.a.
Amount utilized for research purposes | Rs 40,000 p.a.

Compuic his income from ‘Salarles for Assessment Year 201 8-19.

Q3

%

year ended 31.3.2018,

Profit & Los‘sLACcount ‘

Mr. Benjamin D’souza is a businessman in Goa Followmg 1s hIS Profit & Loss Account for the

Particulars | Particular - Rs.
Salaries 1 52 000 | Gross Profit 26,98,000
Bonus to Staff . 45,000 Refund of Income Tax 2,500
Pr ov151on f01 Unapproved gratulty B '30 000 VAT Refund 10,000
fund - : , -
Advert1sernent expenses 15 000 | Gift from Mother 50,000
Rent of business premlses C 24,000
| Stationery & Prlntlng _ 15,000
' ’Travelhng Expenses S 4,000
Electricity charges - » 11,500
) Deplematlon on. Plant & Machlnely 17 4,75,000
| Donations paid to Sport Clb 20,000
| Income Tax Paid 40,000
- | Drawings 24,000
Miscellaneous Expenses 10,000
RDD ' 12,000
Interest:
a. On Capital 18,000
b. On Loan 15,000
Net Profit 18,50,000 |
27,60,500 27,60,500
2
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Q.4

0.6

Sdciimnal Information:

G.

salaries melude an amount of Ry S0.000_ paid 1o hns daughter, of which 2090 15 considered
as unreasonable.

Advertisement expenses include an amount of Rs 7.000 paid in cash for a full page
advertisement in a souvenir published by a political party.

Depreciation on the Blod\ of Plant & Muchinery 1s admissible @40%. Additions to this
Block was made on 11" Februar y 2018 amounting to Rs. 1,50,000. The asset was put to
use from the date of purchase. The WDV of the block on 31.3.2017 was Rs 13,50,000 and
a portion of an old Plant from this block costing Rs 45,000 was sold for Rs 70,000 on
1.5.2018.

Electricity charges of Rs 3,500 which was paid durmg the year 20]7 - 18 was not recorded
in the books of Accounts.

Interest on loan is paid on amount borrowed for busmess purposes.

Miscellancous expenses include an amount of Rs 8 000/- spent toward Life insurance
premium on his own life.

Compute taxable income under the head’ Profits and Galns from Business or I’lOfCSSlon for

Asscssment Year 2018-19. o Cog

Anchr in short any four of the followi11g in relation to ‘II"I‘COIHC Tax Act 1961.
Assessee U/s 2(7).
Company w/s 2(17).

oo TR

Provisions relatmg to Resldermal status of HUF
Exemption in relation to Leave Travei Concesswn in India.
Compensatlon recewed at the tlme of voluntary retlrement u/s 10(10C).

Answer in short any four of the follomng in relatlon to Income Tax Act 1961.

’Q“P

@.prﬁ

-‘Gross Total Incorne U/s 8 )(5) o

3Apport10nment of Incomelbetween Spoﬁses /s 5A.
Exemption in relation 0 educatlonal scholarshlps u/s 10(16).

‘Definition of Salary u/s 17(1)

‘Estlmatllon of income u/s- 44AE ‘

Answer the following questions. ;

o

Explain the provisions of profits in lieu of salary u/s 17(3) of the Income Tax Act 1961.
Explain the provisions of Section 43B of the Income Tax Act 1961.

Explain the following in brief with reference to Goods and Service Tax.

1 Taxable Event

1. Tax Invoice.
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