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B,Com. (Semester - V) Examinatfon, October 2015
ACCOUNTING MAJOR - | (New Course)

ntlng - |Advanced Accout

Duration:2 Hours TotalMarks : 80

lnstructions : 1 ) Question No. 1 is computsory.
2) Aftempt any three questions f rom the remaining'
3) Each question carries 20 mad<s.
4) WoMng note required whenever necessary'

1 . The fol6wing is the Balance Sheet of Weak Co. Ltd.as on 31st March 2015 : n

Particulars Note No' Amount(Rs')

l. Equity and Liabilities
1) Sh4re holde/s Fund

a) ShareCaPital : :l , :o:T'Aq0
b) Reserues and SurPlus 2 (5,50;000)

i

I zl Cunent LiabilitY :, :
' 

a) Trade PaYables 1,73'000

Total 6'23'0ql

ll. Assets
1) Non-currentas9ets

a) Fixedassets

i) Tangible assets 3 3'98'000

2) Current assets
4 Inventories
b) Trade Receivables 70'000

c) Cash and Cash Equivalents 4 5'0m

Total 6'23'000

P.T.O.
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Notes
Note No.
1

-2- ililrillttffiffit[ilH

60,000
5,000

20,000
2,000
6,000
2,000

Amount (Rs.)

?

ru,ap.@Q

(5.50.000)
F -

2,3(),000
1,00,000

gg,@

g€Ep@

4 Cash and Cash equivalents
Balancewith Bank 5CI@ .

The approval of the court was obtained for the following scheme of reduction of
capital
a) The Equity shares to be reduced to Rs. 4 per share
b) Plant and Machinery to be written down to Rs. 1,50,000
c) lnventories to be valued to at Rs. 1,40,000
d) The provision on trade receivables for doubtful debt to be created Rs. 2,000
e) Land to be revalued at Rs. 1,42;000
Pass joumal entries in the books of Weak Ltd. and prepare Capjtal reduction
a@ount and revised Balance Sheet after rqconstruction as on31$ March2015.

2. The statement of Assets and Liabilities drawn on 31st March 2015 disclosed the
foflowing position, n

3

Particulars
Share Capital
Authorised
lssued,Subscribed and paid up
100000 Equity shares of Bs. 1 0/ each
Reserues and Surplus Profit and loss
account (Dr.)

Tangible asset
Plant and Machinery
Land
Furniture and Fittings

Amount (Rs.) Assets Amount (Rs.)
Land and Building 84,000

1,00,000
20,000 Plant and Machinery
15,000 Furniture and fittings
20,000 5%Ta><free Govt. Bonds
9,000 Stock

15,q00 Book Debts
Cash

Liabilities
10000 Shares of Rs. 10
each fulfy paid
Profit and Loss account
Debentures
Trade Creditors
Provision for Taxation
Proposed Dividend
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The net profit of the ---- 

uc-(H

follows: r 
company after charging depreciation and taxes were as

201G11 ds. i7,0oo/
2011-12Rs. 19,000/
2012-13 Rs. 18,OOO/
2019-14 Rs.20,000/
2014-1SRp. 19,0@t
on 31st trrrdrch 2015' the Lgnd Buirding were revarued at Rs. g5,000, prant andMachinery Hs' 71'000,, ano Furnituieff;;iil;g. Rs. 4,000. 10% represents afair commerciat rare of rerurn ;;i*il;;;i in,rn" 

"orp"ny.Find out value of Goodwill based on :
a) Fiveyears purchase ot.up",frott of thecompany
b) Capitatisation of superprofit
c) Capitalisation of Future maintainable profits

3. Under the artictes 
" " fl'.yllp. gompany deating in Wnes and Tobacco, you asan andtor, have to fix ahnuartv tne iiir vlrilliite equity snares. on 31ri trarch,201 5, Company's Batance S6";il;; ;;#l#

parilcutars 
--*"NoL"". 

Amount(Rs.) 
n

l. Equity and Liabitities
1) Shareholder,s Fund

a) ShareCapital 1b) Reserve, 
"no 

surptr. 2 
5,oo,ooo
205,0002) Cunent Uabtitities

a) Trade payabtes

Totars 
zl8'ooo

ll. Assets
1) Non-current assets

a) Fixed assets
i) Tangibte

2) Current Assets
a) Current Investments
b) fnventories

12,53,000

99,000

3,75,000
4,50,000
2,90,000

6b,om
12,53,q)0

c) Trad0 Receivables s
d) Cash and Cash Equivafents 6

Totals
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Notes
Note No.
1
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3,75,000

3,00,000
20,000

2,80,000
60,000

2

Amount (Rs.)

?
g

1,00,000

4,00,000
5,oo,ooo

1,55,000

5,50,000
7,05,000

3 Tangible asset
: Building

Furniture

4 Current Investments

1 0Y" Government Bonds^\

(Face Value Rs. 4,00,000)

5 Trade Receivables
Debtors

, Less : Provision for bad and doubtful debt

6 Cash and Cash Equivalents

Additional information :

a) The company's prospects for 2015-16 are equally good

b) The buildings are now worth Rs. 5,65,000

c) public companies doing similar business show a profit earning capacity of

2OT"on market value of their shares

d) profits for the last three years have shown an increase of Rs. 50,0rC0 annually

e) Rate of tax is 30% and company transfers 15% of its profit to res;erves.

Particulars
Share Capital
Authorised
lssued,subscribed and Paid uP

10000, 14% Preference Share of Rs. 10

Each fully paid uP

4OOO0 Equity shares of Rs. 10 each

fully paid uP

Reserves and SurPlus

General Reserve

Profit and loss account (1-4-14) 20,000

Profit tor 2014-15 before tax 5,30,0m

85,000
3,000

gg,(x)0
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4. The following are the Balance SheeJs of X Ltd. and y Ltd. as on O1!r March 201 5. n
Particulars Note No. Amount (Rs.) Amount (Rs.)

X Ltd. \/ Ltd.
L Equities and Liabilities
1) Shareholder's Fund

a) Share Capitat 1
b) Reserves and Surplus 2

2) Non-Current Liablifities
a) Long term borrowings g

3) Current Liablilities

a) Trade Payabfes

Total

ll, Assets

1) Non-current assets
a) Fixed assets

i) Tangible assets 4
2) Current assets

a) Inventories
b) Trade Receivables 5
c) Cash and Cash Equivalents 6

Totals
Notes
Note Particulars
1 Share Capital

lssued, subscribed and paid up-
Equity shares of Rs. 10 each

2 Reserves and Surptus
Capital Reserve
Security Premium
General Reserue
Cost of issue of shares
Profit and loss account

15,00,000 6,00,0(n

4,70,000
(10,000)

15,00,000 6,00,000
7,99,360 (91,5;30)

2,00,tJ00

233,A70 1,01 ,630
25,32,430 9,20,.100

16,0E,500 4,49,t;00

5,37,340 2,52,4[10
2,80,630 97,950
1,10,960 20,3W

25,32,430 9,20,100

x Ltd. Y Ltd.

1,50;00; 
1'50'000

4,60,000
1,89,360 (0g,4zl)
7,S',360 €I,ru)
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3 Long term borrowings
10% Debentures

4 Tangible assets
' 

Land and Building
' Plant and Machinery

Machinery
Furniture

5 Trade Receivables
Total Trade Receivables
Provision for Bad debt

|ilrilil[ffiirHltilfllril

6 Cash and Cash equivalents

5,60,000

9,42,000

3,60,000

1,01,500 89,500

16,03,500 4,49,500

2,80,630 1,03,000
F 

2,g0,.,; l;:;?
1,10,960 20,y+0

The two companies agree to amalgamatg and form a new company called
Z Ltd. which'takes over all the assets and liabilities of both the companies on
1* 4pril 2015. The consideration is agreed at'Rs. 19,50,000 and.Rs. 48O'000
for X Ltd. and Y Ltd respectively and entire amount being payable by Z Ltd' in
the form of fully paid Equity shares of Rs. 10 each. Y Ltd''s 107o Debentures
are converted into indentical numbers of Z Ltd.'s 11% debentures for
Rs. 2,00,000. Expenses of amalgamalion amounting to Rsr !5,000 are bome by
Z Ltd.Pass the necessary journal entries in the books of Z Ltd' and prepare
the Balance Sheet after amalgamation.

5. The Indo Gulf Go. Ltd. sells its business to the continental Co' Ltd' as on 31st
Marctr 2015 on which datetheirBalance Sheetwas as under' n

Particulars
l. Equity and Liability

1) Share holder's Fund
a) Share Capital
b) Reserves and Surplus

2\ Non-Current Liablilities
a) Long term borrowings

3) Current Liabilities
a) Trade Payables

Total

Amount (Rs.)Note No.

1
2

2,00,000
70,000

1,00,000

30,000
4,00,(x)0
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lf. Assets
1) Non-current assets

a) Fixed assets
,) Tangible assets
it) Intangibfe assets

2) Current assets
a) Inventories
b) Trade Receivabtes '\

c) Cash and Cash Equivafents
Total

Notes
Note No. particulars
1 ghare Capitat

Authorised
fbsued, Subscribed and paid up

2 3:3n::[Tffi:'*'lolacrr
General Reserve
profit and loss account (Cr) batance

: lonn 
term borrowings 1o%Debentures

+ Tangible assets
plant and toofs
Furniture

lntangible assets
Goodwiff
Trade Receivables
Debtors
Bills receivables

Cash and cash equivalents
Balarrce with bank

2,33,000
50,000

35,000
32,000
50,000

4rmr000

Amount (Rs.)
?

?,fi),0@
l '

50,@0
20,000

@-
1.q9,000

1,50,000
83,@0

2-

50'@o

27,5W
.4,500

m
50,000

NUc -(n
-7-

4
5

6
7

6

7
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The continental company Ltd. agreed to take oler allthe assets except Bank

and Goodwill at lO%'lesi than tlie book value, to pay !t' 19'C{9 IoI goodtill

, *O to t"f" over 10plo Debentures and Creditors of Indo Gutf Co. Ltd. Cornpany'

The consideration was to be discharged by the allotrnent to the lndo Gulf

C;. Ltd Oi 1 5000 shares of Rs. 10 eaih at a premium d Rs.1 per share and

the balancein cash.

Thecostofthel iquidat ionamountedtoRs'3,000,waspaidbylndoGulf
Co. Ltd.

You are require to prepare in the books of Indo Gulf Co' Ltd'

a) Realisationa@ount
b) Equity share holders actount

c) Bankaccount
d) Continentatoo' Ltd' account

And show the calculation of purchase consideration'

6. xYzLld. issued Rs' 2,00,000; 8olo Debentures of Rs' 100 each at,Rs. 99 on 1st

iuk 2013. Provision nas been made for a einking.fund to be establishedwith an

aniluai cpntriUution of Rs. 4,000 ts be made on 30th June beglnning in 20-14' fiis

amouflt tcigether with the income frcm investment re@ived in the preceding year

is to b6 iniested annually on 1st Jury'

On 31{rDecember, 201 5, invesiments which had cos{ Rs' 3(X0 were sold realising
the suin of Rs. 3,100.

The income received from sinking fund investments for the year ended 30th June
201 5 and 2016 was Rs. 210 and 380 respectively'
you are required to prepare 8% Debentures account, Sinkiirg Fund account and

Sinkirfg fund tnvestments account. lgnore Debenture interest' n


