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Q1. Write short notes on (Any 4) (16)
a. Principles of business finance.
b. Types of financial plan.
c¢. Cost theory of capitalization
d. Industrial Development bank of India
e. Role of business finance in an organization.
f.  Types of working capital.

Q2. Write short notes on (Any 4) (16)
a. Role of LIC.
b. Importance of capital structure.
c. Classification of capital.
d. Balance capitalization.
e. Business finance v/s Corporate Finance.
f. EDC
Q3. A) State and explain essential features of a good financial plan. (12)
OR
X)What is financial planning and explain the steps in financial planning. (12)
Q4. A) Distinguish between fixed capital and working capital. (12)
OR
X) Mr. Rohit wants to start his own candle manufacturing plant, what are the factors he
should consider that will determine capital requirement of his business. (12)

QSA) What is Under_capltala:ﬁlon‘iExplam the c;L-ls:és that lead t_o Unde-rcalpitalization. (12)
OR
X) Distinguish between overcapitalization and undercapitalization. (12)

Q6. A) What is Trading on Equity? Explain merits & demerits of trading on equity. (12)
OR
X) What is capital gearing? Explain the types of capital gearing withExample. 12)



