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F-ounclation Cou rse -Accounting

Durat ion:-2 hrs
Marks:-80

Insrrucriorrs. - // Q.\'o.l is corttpulsorlt

4 ittempt any rhree questions from Q'No'2 to Q'No'6'
31 Figures to the right indicate maximun't marks'

4) Start each new question on a fresh page'

e.l) Dr. Aryan has his clinic housed in a part of his own bungalow for which a notional rent of

Rs 1g,000 per month is charged. The summary of his transactions duringthe year ended 200E

is as under:-

Particulars

Medical fees earned
I Other household expenses 6.00.000
: Provision fbr depreciation 5,00,000
hrterest recei ved on inve stments lgrgfeqi og)

: Driver's pa\' ( rnonthlt, Rs 18,000) 1.98.000
Food siven ol'retime to driver fiorn household

Maid's pav ( household
Flousehold provisions

Telephone 22,000
Printine & station fessional 25,000

From the above transactions & further infbnnation provided belolv prepare Dr. Aryan's
Protlt & Loss Account of the profession &. lncorne & Expenditure Account of the
household.

1) Allocate expenses on car && driver equally betrveen householti & profession

2) Allocate depreciation, electricity, gas & rvater als l:4 betrveen profession & household
respectively & telephone expcnscs 3:2 respcctivcly

Ignore income tax. Entire profit of prot'ession was drawn for household use. (20 marks)

Q.2) Tlie following details are furnished by a shipping company in connection
rvith Voyage No. 55 rvhich w'as commenced from Porl A on l" Feb
2005.The ship arrived at Port D on 31" March 2005 rvhen the voyage was
completed.

2000 tons & 500 tons were loaded at Port A for Port D & C respectively. Aribther 300
tons were loaded at Port C fbr D. the lieight charges were

Port A to D - Rs 100 per ton

Port A to C - Rs 80 per ton

Port C to D - Rs 50 per ton

The tieight is subject to I 0%rrprima ge, 5o/o address commission & 3% brolierage. The

_ _ fieighl was insured att/zo/o. The hull was iniured tor the voyage @ l%, Depreciation is_
provided @ 5% p.a. Cost of the ship is Rs 12 lakhs. The expenses at different ports were

as under

1.20,000

Arnount

Pav of medical assistant

Gas & water

1,20,000Motor car
33,00,000
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stores purchased at comrnencetnent arnounted to Rs g,000. opening stock of stores rvas,
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(20 marks)

Q'3) Mr Deepak is a chartered accountant. He occupies r/4tt'of his own residentiar house forcarrying his profession' From the following particurars rerating to tt . r,ear ending 3 1,,Dec 20L2'Prepare the Profit & Loss a..oJnt for his profession & Incorne &Expenditure Account fbr household.

Receipt & Payrnent accourrt for the year ended 3 i,r Dec 2012
Receipt 

--

;---gsn_U_!an{& ar bank
arOit f..i-

Amount

30,000
" - r

4.90.000 i

1,00,000

Incorne tax 
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Cash in bgnd & ar bank 4 .71 .000__-__-__-___: .
Total

t' 

i l;::hg 
ou'ner of the rrotor car *'hicli he uses equalrl tbr his profbssion & perso'al

2) The otfice staff devotes 25%of his rirne to houserrord u,orrr of Mr. Deepak.
3) 60% of his electriciti' charges ntal' be consicrered to be ibr the household.
4) 

Iffi[::il:jililr 
in'estment is Rs 8,00,000 from *'hich inreresr is received @

5) He is ilre orvner of another house from which rent @Rs 6,000 per month is received.

" filJ.Tl.:,fff1'ff :*:: ::T}"i'^:x 
ro o d Rs 4, 8 0, 0 0 0, c r oth ingRs r, 2 0, 0 0 0,Miscellaneous petty expenses Rs 24,000
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Tradin_e & profit & Loss accounr for theS heet as on thui dute a fter t ar<i n g ;;;Jffi ;:ilJ i:i ffi Tin,T::.11,:.: u r 0,,..

Trial balance for the year ended 3 1,, March 200g

Maintena{r..-of t.ffi
Trucks 2,00,000
Equiprnent

;  _ -_  i21 .000  iF- - - - ' , r a l l P f o l ' i d e n t  t l r r r d

I

2,40,000Printing & Station.*
Institute fbes
Rent (notional
Salary to offiGltaii
Motor car ei
Electricity ch-rees

Purchase of Uoots A
I ournals for profession

Total

Debit balances Amount Credit balancesLi.eht bill

Bank loan
Government loans
!gtt4.y creditors44vance5

00c



I

I

I Furniture 75.000 Dil'idend received 12.500
Machinery 1,30,000 Interest received s.000
Buildin 3,00,000 Other tradine income 2,250
Sundrv debtors 85,300 Sales 52,62,250
National saving deposits 70.000 Bad debts fund 15,000
Investments in securities 2.25,000 Buildine fund 50.250
Cash at bank 1,05,000 Depreciation fund 72,500
Cash in hand 35,870 Share capital redemption

tund
25,000

Contribution to staff
provident fund

2,000 Reserve fund 1,00,000

Prepaid expenses 1,7 50 S!ere--e!1!4l 3,00,000
Sundry debtors 2,500 Development fund 1 , 1  5 0
Election expenses 7,500
Insurance 1 ,280
Acllertisine 6,000

lrl4qlg & statlonery 14,200
Postage I ,700
Rent & taxes 21,250
Travelling exDenses-directors7,950
Travelling expenses-staff 1,600
Director's lneeting expenses 2.400

i Salaries & rva ! 60.000
Interest naid 33.400
Bad debts u,ritten otT 2,500
Rebate on purchases b1,
merlbers

7,400

i Purchases ofgoods 49,95,000
stock of eoods 1,32,500

Total 64,88,300 Total 64,99,300

Adjustrnents:-

1) Interest accrued on investments RS 2,500.

2) Clsing stock was valued at Rs 1,52,500

3) Insurance prepaid to the extent of Rs 380.

4) outstanding rent Rs 2,000 & outsranding advertising bill Rs 600.

5) Make provision for audit fees Rs 2,500 & bad &doubtful debts at Syoonsundry debtors.

6) Provide depreciation at SYoonbuilding,l0glo on rnachinery & furniture & l5Zo on
equiprnent.

7) Directors propose:-Dividend atSah,Patronage fturd 50o ,Resreve fund2lo/o,Deficit fund
109'0, Education fund ZYo, Developrnent luncl 3oZ, Common welfare tirnd lrt!pO rnarks)

Q'5) A) From the following particulars relating to Velim Gram panchayat. prepare a
Receipt & Payment account fpr the year endede 3l't March z0l0 (10 marks)

ranlculars Amount
3,00,000

Grant from State Goveryment tor ct o*f.iOa,s
Crunt no

3,00,000
1,50,000

Grant from Central Govt 2,30,000
IstaUtisned expensm 2,00,000
Expenses of chowkidars 2,60,000
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r,xpenses onpublichealth -

Street liehtins
F-+Expenses on public w.lfuF-
Beceipts
Receipts frorn rtttro

T-

|  2,30,000
F____________.]

|  30.00c I
i 40,000 |
| 60,000

_  u I w L  t r t l t t l

Fjxpendtture incurred on lo.u
DxDen sec ^r', l*r^ll-^-:,

| 60.000
i 40,000

60,000
F-_ r I_::_ 
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14,000
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B) From the following infbrmation prepare Income & Expenditure Account for the yearending 3 is'March 201l 
"f 

M;;ra Municiparity 
' oc Dxpenoulrre 

'

Receipt & Payrnent Accou't for the year ending 3 rr,March 201 r

j Other taxes
r .50:000
4,50,000
9,00.000

29,89,500 I Total

B) rnunicipal serr ices
Br balanc€ c,'d

- .85.5 
0( . t

; 
fo advance fbr ma.t eting

j cornplex

i l-otal

6) voyage 
:xpelses

i .+9 .500

19 .89 .500
Other information:-

I ) Outstanding creditors fbr prirrrin_e & stationer\ As on -1 I _ j_:0 l0 Rs _.OOO A3-201 I RS 30,000
2) or-rtsteurding creditors for srores as on 3l -3-20 r 0 Rs 42,500 &10 .000
3) Stock of stores as on 3r-3-20r0 Rs g0,000 & as on 3l-3- 20r r4) Professional tax accrued on 3l-3_2011 Rs g,000

Q.6) Write short notes on any four

1) Sources ofrevenue for panchayats.
2) Municipal accoqnting.
3 ) Incornplete vo),.age.
4) books of accounts maintained bv professionals.
5) Distribution of profits b.v co-operatir-e socieiies.

as on 3l-3-2011

Rs 60,000

A s o n  3 I -

Rs

(10 marks)

(4x5=20)
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Receipts
=----:--=---I o balance b/d
rF
t o Non-tax re\.enue-
Water supplv-

arnount 
-lFaymints - 

^,,{
2,64,500

By public relation expenses

2,00,000
9,5002,00,000

55,000I )ewerage Ct, clraina_qe
IToad;---
i  Llghtlns

3,00.000 py warer supply & water works-

#nage .__
2,40,0003,00,000
2,60,a0()

50,000
Health services-:--:--
Uther receipts
To tax revenue----
House tax
V.ht.te ta---_
-.-
Professional tax

1,00,000 Bv roads
I I , 80 .000
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