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FouNDATtoN CoURSE -  CoST ACCoUNTING aru^ f  ip (  r -  t

T ime :  2  H rs

tnstrfctionJ 
- 

1) a1 is corttpulsot:y

2) Answer any three Qtresfions front Q2 to Q6

3) Figures to the nght indicate full marks

Q1 .  Fronr  the fo l lowing i r t fo rmat ion,  prepare a  Cost  Sheet

December  2013 :

Max  Marks :  B0

fo r  t he  yea r  ended  31" '
( 20 )

Rs Rs.

- ' - - .
Unproduct ive Wages
Factory Rent & Taxes
Factory Lighting & Hgq!ng_*
Motive Power

33,000 Rent & Taxes (office) 500
38.000 Water Supply (works) 1 ,800
10 .500 Factorv Insurance 1 ,100

_7,rqq
3,299
7 .400

Off ice lnsurance
Rent of  Warehouse
Deprec'fation on : 

-nTin|

500
700

, t;Eao
1,000
-- 

900-- 
T.obo

Di rector's Fees(1 /3 factorY,
2/3office)

3 ,000 Off ice Bui ld ing

Factorv  Clean ing,  e tc . 1,300 Del ivery Vans
1,100 Ad ve rt is in

Calculate the Total Cost and Cost per ton. The total output for the period was 14,775

to ns.

Q2 a)  What is 'Cost  Account ing '? Dist inguish i t  f rom Financia l  Account ing.

b) Explain the procedure of purchase of material.

e3.  a)  What is 'Bin Card '? Dist inguish between Bin Card and Stores Ledger-

b) What is Perpetual lnventory System? Explain i ts advantages and

disadvantages.

,100 I
500 I

(10 )
(10)

(10)

(10)

e4.  From the fo l lowing records o f  rece ip ts  and issues o f  Mater ia l  'M ' for  the month o f

Apri l  ZO14 prepare Stores Ledger under FtFO and Weighted Average methods: (20)

2014 Apri l 1

?

B

14

Balance on  hand 50  tons  @ Rs.100 per  ton-

lssued 30 tons

Received 60 tons @ Rs 124 Per ton

lssued 25 tons

Stat ioner '
Commiss ion  on  Sa les Salesmen's  Sa lar ies

Carr iaqe on Purchases



15  S tcck  ve r i f i ca t i on  revea ls  a  sho r tage  o f  2  t cns

19  Rece ived  back  f rom Depar tmen t  10  tons  o r i g ina l l y  i ssued  on  Apr i l  3

22  l ssued  40  tons

26 Received 22 tons @ Rs 140 per  ton

29 lss  ued 30 to  ns

Q5  a )  Two  componen ts 'X ' and 'Y ' a re  used  as  f o l l ows :  ( 10 )

Norma l  Usage  50  un i t s  pe r  week  each

Min imum Usage 25 un i ts  per  week each

Maximum Usage 75 un i ts  per  week each t r

Reorder  Quant i ty  X -  300 un i ts

Y -  500 un i ts

Reorde rpe r iod  X  -  4 to  6weeks

Y  -  2 to4weeks

Calcu la te  for  each component  :  a )  Reorder  leve l  b)  Max imum leve l
c) Minimum level  d) Average Stock level

b) From the fol lowing informat ion calculate Mater ial  Turnover Rat io for mater ial  P

andma te r i a l  Q :  ( 5 )

Material P
Rs.

Mater ia l  Q
Rs .

Openinq Stock 25,000 87,500
Closing Stock i  5 ,000 62,500
Purchases 1 ,90,000 1 ,25 ,000

Determine which is the fast  moving mater ial .

c)  From the fol lowing informat ion calculate the economic order ing quant i ty and the

number of  orders to be placed in a year:  {5)

Mater ia l  consumed in  a  year  15,000 kgs.

Cost of  placing an order Rs.4B

Cost of  mater ial  Rs 2 per kg

Storage cost is B% of inventory value.

Q6. Wri te short  notes on any FOUR of the fol lowing: (20)

a)  F ixed and Var iab le  Costs .

b)  Non-cost  expenses.

c) Per iodic Stock taking.

d)  ABC Analys is .

e)  Se l l ing  & Dis t r ibut ion Cverheads.

f)  Stock levels.


