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FINANCIAL ACCOUNTING

Duration:-2 hrs Marks:-80
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lnstructions: - - /) Q.No.l is compulsory
21 Attempl any three questions Jr4tm Q'No'2 to Q'No'6'
31 Figures to the right inclicate mqximum marlcs
1l Start eacli new questiott on a.fresh puge.

Qly Varsha and Pournima i.r'ere partners. in a Beba firm sharing profits anC

Jccitlecl ro colt\err their business into Limited Corrpaul'. natned Lovely Ltd. as

lui-1.  uhen their  balance sheet \ \ 'as:-

losses equally,

on ! tt . lanuary

Amount
Rs
15,000

Bi l ls Pevable 5.000 6.000
Capi ta ls : i Fnlniture 3,300
\rarshlr i  2 0 , 1 5 0
Pt-xrrninra i  1 5 , 1 5 0

'[()'l'.\L

Lorclr t. inrited agreed to take over all the assets and liabil i t ies at the values stated below:-
r Buildings Rs.22,300 Plant Rs.5,000 Furniture Rs.2,750 Stock Rs. 10,000 Debtors

subjected to a provision tbr doubtful debts e., SYo and Creditors at discor-urt of 3o/o.

purchase price is paid in cash.

the shares were taken up and paid for.

Prepare in the books of Lovely limited journal entries and opening Balance Sheet. (20 marks)

Q2) A machinery was purchased.for Rs. 50,000 on l" January 2010. It has been decided to
provide for its annual depreciation as also for its replacement at the expiry of the terms on the
Sinking Fr"rnd basis. A reference to the Sinking fund table indicates Re 0.1950 per annum
amoLrnts to Re.1 in five years at 5Vo. At the end of the third year, machinery had to be scraped at
ILs. 2,000. Investments sold cut on that date for Rs. 20,C00.On l" January 2013, new machinery
was purchased fbr Rs. 80,000. lnvestments rvere in multiples of Rs. 100.
Shorv Machinery Account, Sinking Fund Account, and Sinking Fund Investment Account for the
\ jears 2010, 2011 and 2012. (20 marlcs)

Q3) r\udttttrbcr keeps his books by Single Entry. An alalysis of Cush Book for tire yeau eldec!
31" Decernber,20l3, given the following particulars:

Amount

Buildin

r0.000

DEBIT SIDE AMOUNT'
Opening Balance (l/ l  /201 3) 3,990
Recerved tiom Debtors 1,2t r ,750
Loan tiom Nanda (taken on 11712013 at I 5 o/o o.a. 3,000
TOl'AL 1,30,740
cr{EDt't'stDE
Pgy-"ntr to Ct.Aitott 96 .510
Salarres I-]T--;----

Llsht  ancl  Power
7,500
1.000

Wases 8,000
l,alcl tor pnvate ex ot etor 4,690
t'nntlng ancl Statr _t*680
Carriage anC Freight - - -

_2s20
Rent 1 , 1 7 0
Pnlchase of new machinerv'-- 000

*S.'# 9elu9. (3 1 / 1 2/20 t:) 5,690



27.000

balance sheet as on

PI .epa re1 . rac | i r r gandPr t . , f i t a l t dLoss .4 \Ccn , , , . . ' : . { : ^ . r t . - .

balance sheet ;  ; ;- '  t l rat date. 
r\ccount fbr the 1'ear endin-q 3 I ,r  

l )ecenrber..  201 3 ancl

Tlre i lrn also disclrargcs a loan of Saish,s rvife.The co'pany took over trre remai' i 'g riabirit ies at book r.erruc.The varr-re ol 'goocru'i, u,as frxed ,; Rr. 20.000 o'ri. 
rK 'ettuc' '

Purcha.se Consicle,
B per shar.e 

"ro il1j];J::,i::1tv 
the issr-re or q'ooo ec1'-rit-r srrrres o{'Rs r0 gxsh ar Rs

],ir:,ll:l:;,ll ' j"TJ:'the 
saras 'u' 

"0 
is to be disr'ibutccr aino,,.q..;r rrre parrrrers irr rrreir

:tti l i lcalisatiorr 
A/c' Panner's capital A/r:- sir.as cc,. I-rcr ",\ic. S!rer.csiu sarras (.r, r..rcl

(20
\ c .

n r a r k s )

Q5) a) Prcparc'c(:r.ssr'.y Vorrclrcr.s fur lhcpvt. Ltd, poncla Goa.
7-Ct3 (Apr i l ;

l  ullow i rrg trarr rsuct ions i n trrc lrotlrts or- s r rai r,.rr r\.r lr:rruics

Lt'adirr-rr
(10  mnr . l s )

(:5rn;l.i<s X .l)

l '{ Pai<i to Anar Stores Rs. l r25 as per Bii l No. 143 for purcrra.se of.gooci.s.t'' 
;ll,l:il-lj:-nqi" 

r",.'il;'of his taxi No GA-.2-v-is3s ror o{.ficiar vi.sit t.
t 

. ;IffirTfilf:,i 
',:Tl;".,::r^ whoresarers against Biu No r.A 6677rj8 fbr

l2'r '  sold ori credit to Mr' A-iay goocls 'u'orth R.s. 20.000 via Bil l No. | 00. (r 0 marl<s)

" :::.1*.explain 
the diffbrcrrt types oI' lJotrk.s/ Regi.stc.rs ,rairrrerirrecr by. thc

Q(i) Writc shorl notes on AN y FOllt oj. t l ie tbilr-rrving: _
a) Convent ion of  consis iencv
b) Inrportance of Accorrnting stanclards
c) Mone1, j\4easurenrent 

Colrcept
d) Dual Ccrnccpt
e) ,{nnuity N{ethocl
f) Revenue lLecognition.

1]:.1:t 
'* >i::i: :ir :i::i: ,,. * :t ,k * :* :t: rF *:ir ,!

Agggtt larr.t.

fhe conrpany agreecl to take over thb u i I d i n g .' a'a.i'"i's ra4r i c rr were -. o:,"# ii llTii,fi: :1,:1'X #'il::l?i iL.
ffi:;;jttvesttnent's 

r\icre retained by rhe ou*,r.rrh,,r'orn.' arrcr *,er.e sorrr [i' thenr for.

Ff":l 
^tt.ts arl lLiabil it ies wcre as follows:_

j  Part iculars

lTiltD.il;_- 
r ''nnu''] 2ol3


