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Question no. I is crtrttPttlsorlt

Atlernpt any Three questiorts.fi"om lhe rernainirtg

I,'ig,ttr-t,,; lO tlte riiiht indicula muxitntttrt marks lrt lltt: tltrt"slion'

Q1. Raj  Ltd.  is  d iv ided in to t rvo

X and Y. Fol lowing are t l tc

Works Manager's SalarY

Power
Contribution to Providerrt

Plant Maintenance

I)roductiorr l)epartmelrts A and l l l  and lrvo Scrvicc l)cparttnct l ts

expenses incurrcd Ibr  the per iod ending 3 l  "  Marc l ]  2014'  20

Irund

Rs. 8,000
11s.42,000
Rs.18,000
Rs. 8,000
Ii.s.40,000
Rs.24,000
Rs.1 2,000

Depreciation on Plant & Machincry

Canteen ExPenses
Rent

Following infonnation is avai lable l iom the Departmclrts :

show the Primary Distribution Summary of overheads.

Q2, ln a factory, there are two Service Departments

Departments - A, B and C. In January 2015 tlre

Dept. A
Dept. B
Dept. C
Dept. P
Dept. Q

a) Repeated Distribution Method and

b) Sirnultaneous Equation Method'

- P and Q and three Production
Departmental expenses were as follows

Rs.
65,000
60,000
50,000
12,000
10,000

. .20

Departtnent ses are allocated as follows:

ther DePaftments under

A B X Y

No.of emPioYees i6 8
A+ 4

Floor Area (sq.ft.) 2,000 3,000 500 500

Plant Value (Rs.) 75,000 1,00,000 25,000

Wages 40,000 20,000 10"000 )"UT,'U
3*-*_*,--,.*

HP of Machines
,.|
J

a
J

' I ' l re Servrce lJeDartff lel l c xDe l t

Service Depts.
P

A B C P

30% 40% 15% t5%

a 40% 30% 25% 5%



Q3. The follou,ing are the extract o1'costing information for the half-year ended 3 1 't 20
Decenrber 2014.

Rs.
20,000oo',:'"* Stock - 

Til'Y-':THods ( 1,000 u'its) 16,000
,, - Work-in-progress 4,800

Purchase of Raw Material I ,20,000
Works Overheads 48,000
Office Overheads 25,000

Direct Wases I  .00,000
Carriage on Purchases |,440

22,244closing Stock 
- tilr[T"lilo, (2,000 units) 32,00a

,, - Work-in-progress 16,000
Sales -  Finished Goods 3,00,000

Sell ing and Distribution overheads are Re.1 per unit sold. 16,000 units were produced
during the period.
Prepare a Cost Sheet showing clearly - a) Cost of Material consumed b) Prime Cost
c) Works Cost d) Cost of Production e) Cost of Sales and f) Profit.

Q4. The Standard output of a product is 6 units per day of 8 hours. The normal wage rate ,-o
per day is Rs.l20. Calculate the total wages of four workers- A,B,C and D. who have
produced 5units,
Sunits, l2units and 15 units in a day, under - a) Time Rate, b)Piece Rate,
c) Halsey Plan and d) Rowan Plan.

Q5. From tlre fbllorving information, compute the Machine Hour Rate : 20
I{s.

- Cost of the Machine 1.00.000
- Installation Charges 10,000
- Estimated scrap value at the end of its lif€ (l 5 years) 5,000
- Rent & Rates of the shop per month 200
- Lighting for the shop per month 300
- Insurance premium for the Machine per anltutx 960
- Repairs & Maintenance per allnultl 1.000
- Power consumption - 10 units per hour
- Rate of Power per 100 units is Rs.20
- Estimated working hours per annum * 2,000 hours
- Supervisor's Salary per mo.nth (r00

The Supervisor spends 7l1tt^ of'his t ime on this Machine. J'he Machine
occupies l l4"'of the tcltal area of the shop.

Q6. Write short notes on any IrOUR ol'the lbllorving : 20

;l il:::ffi"'ffjH,}'T1, o,un,
c) Sell ing & Distribution Overheads
d) Prime Cost
e) Causes of Id le Time
f) Labour Turnover Rate
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