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l- A From Ql fo Q6

2) Figures to the right indicate full marks'

Q1. on 1rt January 2011 Machinery was purchased for Rs'60'000' The l i fe of the

Machinery lvas expected to be 3 years, at the end of which it would have a scrap

value of  Rs.7,  500.  
(20)

An Insurance Policy was taken for Rs.52' 500 at a yearly premium of Rs'16'500

pa1,,ai.l|e ai ii le beginning of each year. Foi|owing \."/e[e t!".e :,urrencer. .',alues of the

pol icY:

At the encl of the first Year Rs 1,800

At the end of second Year Rs'13,500

At the end of the third year the amount of the Policy was duly received' The scrap

real ized Rs.7,000 oniy. Prepare Machinery AJc, Depreciat ion Fund Nc and

Deprec ia t ion lnsurancePo l i cyAJc fo r the th reeyears '

Q2. A and B are partners of AB co. sharing profits anrr rosses as 3:2. C and D are partners

of cD co. sr-raring profits equaily. rheir Barance sheets as on 31"t December 2013

were as follows: 
(20)

Liabi l i t ies AB Co.
Rs.

b-D co-l
Rs. I

Assets AB Co
i-ls.

CD Co.
Rs.

capLlat-q- : -4
tf'

_lq_p99
50 000

cs-q9-wI!-
MachinerY 60.000

25.000

c 60.000 Furniture 5 ,000 5,000

D 55.000 Stock 50,000 70,000

Reserves 40,000 25,000 Debtors 75 ,000 45,000

Loan from X 20.000 Bank 1 0 , 0 0 0 ,  5 ,000

Loan from Y 1 0 , 0 0 0
Creditors 15 .000

2,00,000 1 ,50 ,000 2 ,00 ,000 1 ,50 ,000

They decided to amalgamate and form a new firm ABCD &Co. under the following

terms:

a) The new firm shall take over all the assets and liabilities of both the firms.

b) Provision for doubtful debts to be made at Soh on debtors'

c) Goodwill to be valued at 2 years purchase of the last 4 years average profits rryhich

were .
AB Co I CD C'o.

Rs.  I  Rs.
2010 30.000 I  20,000
2011 45,000 40,000
2012 35.000 30,000
201" 54,000 30,000

Machinery cf AB Co. to be revalued at Rs.75,000'
prepare Revaluation AJc, Partners' Capital AJc's and New Firm's A/c in the books of

the old firms and the opening Balance Sheet of the new firm.

- -og.nLtd .was ' formedonf . tanqary?9I4 toqgqui re !x9 'bus jne9so lE&C_[as-q j9 ing- -
concern. The Authorised Capital of the Company was Rs. 7,00,000 divided into

50,000 Equity shares of Rs.10 each and 2,000 Preference'shares of Rs.100 each.

TheBa lanceShee to fB&Co .on31 . tDecember2013wasasbe low

lTEttrt

d )



Rs. Assets
nant  -

Stock

IHi.: :ia:: i; ::ff 
'::T 

ffi' J:"[1$:y iln :: "o IA:,g ̂ :v is sue or 1 5, 0 c 0 Eq u ityshares or Rs 10 each ano soi'#H:l:4,:.tiA::Xr3::il",:l'i,li3,i1,,llcash"r'A Ltd' agreed to tate ovei the creditor. ort did not take over the Bank r_oan. A'ffi:T:?,l ?';,ril:i: :l:ilil,l H:; * fu#* 3,r.* vrh i c h wa s,,eua, u e o
The company issued the rema.ining Equity shares to the pubric at 1,%premiunr and al l
cash was duly received. prel iminary,"rp"nru. 

of Rs.1S,0O0 were incurred by the
Company.

Pass journal entr ies in the books of the CoSheet .  
' - -  vvv ' \e  vr  t r re  uompany and prepare the opening l la lance

Q4 on 1't  January 2011' a 3years Lease was acquired for Rs.30,000. A Depreciat ion fundwas created for i ts replacement, the rate of interest being 5% p.a.sint ing Fund tabresshow that Re'0 '317208 at 5o/oinvested each year rvi t  in 3 years produce Re.1. At theend of the third yea'r the lnvestments rearized Rs.20,500. preppre Lease Arc,Depreciat ion Fund A/c and Depreciat io'  Fund Investments A/c for the 3 years. (z0lnu 
;'*1,::H#I"'?:}:;J:1,,:,il::rit-sharins rario or 3 2:2whose Barance sheet on
Liabi l i t ies Rs. Asse tcCapitats - T 97,00c I and P. Elli-r:.-. Rs.
O

R-=----::t--

uredttors

59,000 ffi:rtLv
Sto.k_--
B'lFR;;i,,;hr^

96,000

25,000
16 ,000

__?q!9q
__ 12,000

24,000Debtors
T h

1 ,96 ,000 36,000
1 ,96 ,000s Pdf rr lers oecl( ed to

date on tne ror#fiiJ:r::nvert 
their firm intfi privaG limGd .#irnu on the eibove

t. 
iff,i,U::::i: .'"',H#;it"ljf 

uitv shares or Rs 10 each and to pay the barance'' 
ilffiffiTJr':::,ilfl:ii ,1ffi[i";^"j:stock, which was taken over by p ror
for  Goodwi,  

"L ' rv" ' r 'c ; ' ) '  r  r re L 'orJ lpany afSO agreed to pav Rs.30,000

: :T^TJ : i:i fJ il',.JJ,'ff a:ffi ::i J li 
R e a I i s a t i o n A,c, p a rt n e rs, c a p i t a, A,/c, s,

Q6. Write short notes on any FOUR of the fof lowing:

a) Accounting period concept.
b) Convention of Consistency.
c) Accounting Equation.
d) Benefits of amalgamation.
e) Depletion method of Depreciation.
f) Reasons for converting partnership firm into company.

* * * * * * * * * : t * * * * * * * * * * * *
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