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Instructions:

1) Start each question on fresh page.

2) Tigures to the right indicate maximum marks.

Q.No.1. Answer Any Four of the following: (4x4=16 marks)

a) Differentiate between business {inance and corporate finance.
b) Explain the principles of business finance.

¢) Summarize the concept of working capital.

d) Describe balanced capitalization,

e) Discuss the significance of capital structure.

f) Describe the cost theory of capitalization.

Q.No.2. Answer Any Four of the following;: (4x4=16 marks)

a) Describe the sources of raising fixed capital.

b) List and explain the types of financial plan.

¢) Discuss the remedies to overcome under capitalization.
d) Identify and explain the different types of capital.

e) Explain the concept of capital gearing.

) Explain the term financial structure.

3.A. Define financial planning? Analyze the steps involved in financial planning. 12 marks
OR
3.B. State and describe the essentials of a sound financial plan.

4.A. Define fixed capital. Explain the advantages of fixed capital for a business. 12 marks
OR
4.B. Identify and evaluate the sources for raising working capital for a business.

5.A. Elaborate the causcs of over capitalization. 12 marks
OR

5.B. Differentiate between over capitalization and under capitalization.

6.A. Explain the factors affecting capital structure of a business. 12 marks
OR
6.B. What is trading on equity? Assess its advantages and disadvantapes.
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