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Instructions:
o Start each question on fresh page.
o Figures lo the right indicale maximum marks.
o Ol is compulsory
o Answer any FOUR from Q) 2 1o (.6

01. Write a short note on any FIVE of the following: (5%4 = 20 Marks)

e Parties involved in Factoring transaction
¢ Conventional and Conditional Loan

e Importance of Venture Capital

s Merchant Banking

e Role of Depositories

o Underwriting of securitics

02. Bill discounting is different from factoring as it is always of recourse type, whereas

factoring can take any form. Discuss with appropriate examples. (10 Marks)

Q3. Forfaiting is a means of financing that enables exporters to receive immediate cash by
selling their medium and long-term receivables, the amount an importer owes the exporter at a
discount through an intermediary. In the view of above context explain the process of forfaiting

with the help of a diagram. (10 Marks)

Q4. It is the money provided by professional who alongside management invest in young,
rapidly growing companies that have the potential to develop into significant economic
contributors. Considering the above statement identify the Financial Service. Using suitable

example explain its Process. (10 Marks)

5. Merchant bank plays a very important role in Public Issue management They are closely
associated in preparing the new applicant's prospectus and other related listing documents.

Explain the various Pre-Issue management activities undertaken by merchant banker.
(10 Marks)
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Q6. The structure of a lease is influenced by lessor’s preference, as well as the current trends
in the market. Some leases place the burden on a tenant while others put the entire load over to

the property owner. In the light of this statement explain the different types of Leases.

(10 Marks)
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