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in not more than 400 words.
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1. AnsWC X 4 of the g, _
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b) Explain the ¢, ng?
¢) Whatis Cyc; P of Sealed Bead Pricing.

d) 1fa firm hag ac?l Pricing?

price of the prolixed cost of Rs. 50,000, Variable cost per unit is Rs. 25and the selling
¢) Distinguish bet UCL1s 35 per unit, calculate the Break Even Point.

. ween . :
f) Explain the role of prﬁfc‘:{:oummg Profit and Economic Profit.

(4X4=16 marks)

o2 Auswer ANY 4 of the follgwing (4X4=16 marks)

a) Idemify the significance of Capital Budgeting.

b) Explain the concept of Cost of Debt.

c) State any four advantages of Net Present Value.

d) Expla{n any two approaches to determine the size of Capital Budget.
¢) What is Risk Premium?

f) Explain the concept of Risk Adjustment.

Q.3.A. Explain the Competition based Pricing Strategies. (12 Marks)
OR
Q.3B. Explain the General Considerations of Pricing Policy. (12 Marks)
Q4. A. Illustrate the Break-even Analysis with the help of Break-even Chart. (12 Marks)
OR
Q4.B.What is profit Forecasting? Explain the various approaches to Profit Forecasting.
(12 Marks)
Q5.A. Firm A has initial outlay of RS- 81?,082;:‘2“26 a}ngu&l c;;sl:j flow is Rs. 4,000. Calculate this
Payback period. Critically Evaluate the ray OReno ethod. (12 Marks)
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oa machine. Two machjpe

Q.5.B. A firm is considering to purc‘haS 20,000 while that of Mach'and B are available in 1M

RS. ],

market. Cost of Machine A 1 below. Ine B ;
. s belo S Rs. 1,00,000'
Earnings after taxation are expected 2
hine A (Rs.) | Cash P o
Year Cash Flow of Mac oW of Machi )
— 1ine B (Rs.
_—\///% )
2 50,000 40,000
NP T MR
3 40,000 20,000
o
a 60,000 40,000
e
5 30,000 30,000
. ‘\/
Rank the machines on the basis of Average Rate of Returns , (12 Marks)
Q.6.A. Explain the factors influencing Investmenlt{ Decisions. (12 Marks)
0
Q.6.B.What is Risk? Discuss the Sources of Business Risk (12 Marks)
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