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Instructions:
e Start each question on fresh page.
o Figures to the right indicate maximum marks.

e QI is compulsory
o Answer any FOUR from Q 2 to Q.6

Q1. Write a short note on any FIVE of the following: (5%4 = 20 Marks)
a. Difference between Savings and Investment.
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Fund Bases Activities (Any 2)

Q2. The Indian Financial System is one of the most important aspects of the economic
development of our country. The financial system of a country mainly aims at managing and
governing the mechanism of production, distribution, exchange and holding of financial assets.
Explain the various components of Indian Financial system with the help of a diagram.

(10 Marks)

Q3. To attain economic development, a country needs more investment and production. This
can happen only when there is a facility for savings. As, such savings are channelized to
productive resources in the form of investment. Discuss the role of the F inancial Systems in

achieving economics development. (10 Marks)
Q4. The money market acts as the main conduit for transmission of monetary policy impulses

by equilibrating the demand for and supply of funds at the short-end of the market. State and

explain the money market instruments. (10 Marks)
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Q5. Capital market provides an institutional arrangement for borrowing medium and long-term
funds which provides facilities for marketing and trading of securities. With the help of a

suitable example explain the two categories of Capital market in detail. (10 Marks)

Q6. The scope of financial service is very wide. These services are divided into Fund based

and Fee Based. Explain the characteristics of Financial Services. (10 Marks)
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